




Types Of Economy









Gross Domestic Product

It is the total money value of all final goods and services produced within the

geographical boundaries of the country during a given period of time.

Calculation of GDP:

GDP = Private Consumption + Gross Investment + Government Investment + 

Government Spending + (Exports-imports)



Gross National Product

GNP Refers To Money Value Of Total Output Of Production Of Final Goods & Services 

Produced By National Of A Country During A Given Period Of Time Generally A Year.

Symbolically, GNP = C + G + I + (X – M) + (R – P)

Where, C = Consumption Expenditure

G = Government Expenditure

I = Investment Expenditure

(X – M) = Net Exports

(R – P) = Net Factor Income From Abroad



Net National Product

NNP = GNP – Depreciation  

NNP Refers To The Money Value Of Total Final Goods And Services Produced 

By The Nationals Of A Country Minus Depreciation During A Given Period Of 

Time.









Methods Of GDP Calculation





GDP DEFLATOR

It Presents A Picture Of Inflation Like CPI And WPI But, It Is Not Based On A 

Fixed Basket Of Commodities. The GDP Deflator Is Reported By The Ministry Of 

Statistics And Programme Implementation



Classical Theory of Employment

An Economy As A Whole Always Functions At The Level Of Full Employment. 

Say’s Law Of Market-supply Creates Its Own Demand.



Keynesian Theory

According To This Theory Economic System Does Not Ensure Automatic 

Equilibrium At Full Employment. Equilibrium Can Also Be Attained Below Full 

Employment. This Theory Says “Demand Creates Its Own Supply”



Central Statistical Office

• Set Up In 1951, It Is One Of Two Wings Of National Statistical Office Along

With National Sample Survey Office.

● Activities Include GDP, Index Of Industrial Production, Energy Statistics, Infrastructure

Statistics, National Income Accounting, Conduct Of Annual Survey Of Industries,

Consumer Price Indices For Urban Nonmanual Employees, Human Development

Statistics, Gender Statistics, Imparting Training In Official Statistics.

● National Sample Survey Office- Primarily Data Are Collected Through

Nation-wide Household Surveys On Various Socio-economic Subjects, Annual Survey Of

Industries. Also Collects Data On Rural And Urban Prices, Crop Statistics.



National Statistical Office

• Headed By Director General, It Is Responsible For Conducting Large-scale Sample 

Surveys In Diverse Fields On An All India Basis.

● Primarily Data Are Collected Through Nationwide Household Surveys On Various

Socioeconomic Subjects, Annual Survey Of Industries (ASI), Etc.

● Besides These Surveys, NSO Collects Data On Rural And Urban Prices And Plays A 

Significant Role In The Improvement Of Crop Statistics Through Supervision Of The 

Area Enumeration And Crop Estimation Surveys Of The State Agencies.



REVIEW QUESTIONS



Economics Is The Study Of

A. The Distribution Of Surplus Goods To Those In Need.

B. Affluence In A Morally Bankrupt World.

C. Ways To Reduce Want To Eliminate The Problem Of Scarcity.

D. The Choices We Make Because Of Scarcity.
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Macroeconomics Is The Branch Of Economics That Deals With

A. The Prices Of Individual Goods 

B. Important Rather Than Trivial Issues 

C. How Individual Markets Work 

D. The Economy As A Whole 
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Keynesian Economics Is Primarily Focused On

A. National Income

B. Company Balance

C. Resource Allocation

D. All Of The Above
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The Term “National Income” Refers To The

A. Total Employment

B. Total Unemployment

C. Global Employment

D. Local Employment
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‘The General Theory Of Employment, Interest, And Money Is A 
Famous Book Written By Which Among The Following

A. J.M. Keynes

B. Robert Sahhlas

C. Wassily Leontief

D. Paul Krugman
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Name Organization Which Publishes The Consumer Confidence 
Index

A. SEBI

B. NABARD

C. State Bank of India

D. RBI
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Who Recommends The MSP And Issue Prices

A. Ministry Of Agriculture

B. Planning Commission

C. Commission For Agricultural Costs And Prices

D. NABARD
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A. Electricity

B. National Defence

C. Light House

D. Public Parks



Which Of The Following Is Not A Public Good

A. Electricity

B. National Defence

C. Light House

D. Public Parks



Brent Index Is Associated With

A. Crude Oil Prices

B. Copper Future Prices

C. Gold Future Prices

D. Shipping Rate Index
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Which One Among The Following Is A Fixed Cost To A 
Manufacturing Firm In The Short Run

A. Insurance on buildings

B. Overtime payment to worker

C. Cost of energy

D. Cost of raw materials
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Which Of The Following Is Not A Method To Calculate Gross 
Domestic Product

A. Diminishing Cost Method

B. Expenditure Method

C. Product Method

D. None Of The Above
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Which Organisation Calculates The Gross Domestic Product For 
India

A. Central Statistics Office (CSO)

B. Department of Economic Affairs (DEA)

C. National Sample Survey Office (NSSO)
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Depreciation From It Is

A. Net Domestic Product
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